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Burra Foods Pty Limited - 3 Year Non-Exclusive Milk Supply Agreement

NOTES:

This Burra Foods milk supply agreement is prepared according to the Competition and Consumer (Industry
Codes — Dairy) Regulations 2019 (Cth) (Dairy Code). The Dairy Code affects all agreements for the buying
and selling of milk between farmers and processors. If any part of our Agreement is not allowed under the
Dairy Code, that part only is automatically deleted.

You have rights and obligations under the Dairy Code. If you are unsure about anything in this Agreement,
or the Dairy Code itself, please see legal advice. If you have a question, you can also talk to us.

Statement of Circumstances

The statement of circumstances for each published standard form milk supply agreement should
collectively cover all the circumstances in which the Processor intends to purchase milk in the coming
financial year.

Burra Foods Pty Limited (Burra Foods) is prepared to enter into milk supply agreements with farmers,
where the following circumstances apply to that Farmer:

1) Farms would need to be in Burra Foods geographic collection region.
2) Milk meets Burra Foods Milk quality standards, including:
o Historical milk quality of ‘A’ Grade standard; and
o Daily minimum pick up of not less than 500ltrs;
3) Farmis approved to Burra Foods Food Safety Program standards, including:
o Holding a current Dairy Food Safety Victoria dairy licence.
o Milk tanker access; and
o Work health & Safety requirements; and
4) There is a minimum annual supply requirement for milk to Burra Foods for each year of the 3-
year term of the Agreement.

Burra Foods would also consider the following circumstances prior to entering into a standard form
agreement:

a) If Burra Foods has satisfied its milk requirements for the financial year period.
b) The peak milk processing capacity of Burra Foods.

c) Milk collection and storage capacity that can be accessed by Burra Foods; and
d) Minimum daily and monthly milk supply.

Key Information

Term 3 Years
Supply Type Non-Exclusive
Commitment Bonus No

Supply Region Gippsland
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July 2022
Milk Supply Partner:

Name:
Address1:
Address2:
Town:
Post Code:

Dear Milk Supply Partner,
Non-Exclusive Milk Supply Agreement — 3 Year Fixed Term
STANDARD TERMS & CONDITIONS

We are writing to offer and confirm our standard Milk purchase terms. These terms are prepared in
accordance with the Dairy Industry Code. We are willing to enter into these terms only with our Milk
Supply Partners, with no maximum limit on the quantity of milk which we intend to purchase from their
Farms.

When you or your representative execute and return the acceptance form attached to this Agreement (see
ATTACHMENT 5), it constitutes the Milk supply agreement (“Agreement”) between you and us in respect
of the Farm(s). If and to the extent of any inconsistency between the terms of this Agreement and any
other of our documents including the Attachments to this Agreement, the terms of this Agreement will
prevail.

The Agreement supersedes and replaces, from the Commencement Date, the terms of any previous fixed
term milk supply agreement between you and us in respect of the Farm(s). Words in this Agreement
commencing with a capital letter have particular meanings which can be found in the definition section at
the back of this Agreement.

If you choose not to sign and return the acceptance form attached to this Agreement but supply us with
Milk on or after the Commencement Date, you and we will, from the date of first delivery after the
Commencement Date be deemed to be doing so on the terms and conditions of this Agreement and on
the basis of your latest elected payment option.

1. Supply

In return for payment of the Price, you agree to continuously supply us with Milk from your Farm(s)
during the Term in accordance with this Agreement. During this time, we agree to purchase the
Minimum Supply Requirement (a daily and annual minimum amount of Milk) from or related to your
Farm(s).

2. Commencement, Term, and Cooling-off

2.1 Commencement: This Agreement commences on and from the Commencement Date,
being 1 July 2022, even though it may be signed by one or more of the parties at a later
date and applies for the Term.
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Term: The Term of the Agreement runs from the Commencement Date to the earlier to
occur of:
(i) 30 June 2025; and

(ii) the date you are notified in writing by us that you are no longer a Milk Supply
Partner

in each case subject to the rights set out in this Agreement for early termination of the
Term.

Cooling-off: You may, by notice in writing given to us within 14 days following:
(i) if you have accepted the Agreement in writing, the date of your signed acceptance
of the Agreement, or

(ii) if you do not accept the Agreement in writing but supply us with milk after the
Commencement Date, the date we give you a Record of Agreement,

elect to “cool-off”, that is to say to terminate the Agreement without incurring any liability
to us for unlawful termination. Any purported cooling-off notice given to us outside the
cooling-off notice periods, as applicable, will be ineffective.

Our commitments

3.1

3.2

3.3

We will deal with you in Good Faith, and subject to your compliance with this Agreement:

. purchase the Minimum Supply Requirement of Milk produced by your Farm(s)
during the Term.

. collect your Milk from your Farm(s).

. record the volume of your Milk and Rejected Milk collected, along with all
components and quality results in accordance with our Food Safety Program, and
make this information available to you, in the form of a statement in writing, on a
daily basis or as mutually agreed.

. pay you the Price (less any Charges and Deductions) for all Milk supplied by you.

. never pay you for your Milk at a rate which is less than the Minimum Price (except
possibly in Exceptional Circumstances); and

. ensure that you receive payment (in cleared funds) by the 15" of each month for
all supplies of Milk supplied in the previous month of a Year, in accordance with
the payment system you have elected in writing for that Year.

The Minimum Price has been set as representing the lowest price we are prepared to pay a
Milk supplier for Milk of A grade, under the Standards, taking into account the economic
and market conditions existing at the date of this Agreement and forecast to occur over
the Term.

To avoid doubt we have no obligation to provide a Step-Up of the Minimum Price or
Opening Price unless and until we publicly announce same.
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3.4 In accordance with the Dairy Industry Code, we may unilaterally Step Down the Minimum
Price in Exceptional Circumstances provided such Step Down is prospective and:
3.4.1 either:

(i) we have taken or will take all reasonable steps to prevent or limit the
impact of the Exceptional Circumstances on us; or
(i) there are no such steps that we can take.
3.4.2 because of the Exceptional Circumstances the unilateral prospective Step Down is
unavoidable.
3.4.3 no later than 30 days before the Step Down occurs, we give you and the
Competition and Consumer Commission written notice of the following:
(i) the Step Down
(ii) the Exceptional Circumstances
(iii) the reasonable steps (if any) we have taken or will take to limit the impact of

the Exceptional Circumstances.
(iv) why the Step Down is unavoidable; and
(v) the period to which the Step Down applies.

3.5 We will not Step Down the Minimum Price retrospectively, that is to say we will not reduce
the Minimum Price applying to Milk supplied to us until the Step Down occurs in
accordance with sub-clause 3.4.

3.6 The Step Down may not reduce the Minimum Price for Milk supplied after the expected
end of the Exceptional Circumstances.

3.7 You acknowledge that we may, at our discretion, refuse from time to time to collect Milk if
in our reasonable opinion as notified to you in writing beforehand and not remedied
within 24 hours of being notified:

. the Farm(s) or the Milk is unlikely to comply with the Standards; or
° collection from the Farm(s) is not safe.

In such circumstances we shall not be liable to you for any loss suffered by you arising
from our refusal to collect Milk.

Variations

41 You may request to vary your payment system annually for any Year of the Term by
specifying in writing to us prior to the 31 of July of that Year an available payment system
option for that Year from the options set out in the Opening Price Letter for that Year.

4.2 Subject to clause 4.3, we may not unilaterally vary the Agreement, other than in the case
of change in Commonwealth, State or Territory law, to the extent necessary to comply
with the changed law.

4.3 Any permitted unilateral variation to this Agreement must be in writing and the
Agreement as varied must comply with the Dairy Industry Code.

4.4 In order to make a permitted unilateral variation a party (the first party) to the Agreement
must give the other party, as soon as practicable after the first party unilaterally varies the
agreement, written notice.

BURRA FOODS PTY LTD | 47 Station Street Korumburra Victoria 3950 Australia | ABN 58 007 119 904
PO Box 379 Korumburra Victoria 3950 Australia | T +61 3 5658 0000 | www.burrafoods.com.au



http://www.burrafoods.com.au/

4.5

BURRA

f FOODS AUSTRALIA

(i) of the variation; and
(ii) notice of:
(a) the reason for the variation; and

(b) the day the variation takes effect.
Permitted unilateral variations allow us, if there is a change in a Commonwealth, State or
Territory law, to unilaterally vary the agreement:
(i) to the extent necessary to comply with the changed law; but
(ii) without reducing the Minimum Price.

Your commitments

You will:

deal with us in Good Faith.

provide us with the Minimum Supply Requirement of Milk from or related to your Farm(s)
during the Term.

provide us with reasonable access to your Farm(s) in accordance with the WH&S
Requirements so that we can collect your Milk efficiently and safely.

strictly comply with our Food Safety Program and WH&S Requirements.

pay the Charges for services performed by us in relation to the Milk supplied under this
Agreement.

ensure that you hold all licences and accreditations which are necessary for you to supply Milk
to us under this Agreement (including your Dairy Food Safety Victoria licence); and

ensure that your Milk conforms to all mandatory Australian Dairy Industry standards and any
other standards notified by any relevant regulatory authority from time to time.

Quality rejections and non-collection

6.1

6.2

6.3

6.4

We may inspect and test your milk prior to collection, and shall be entitled to refuse to
collect such if the Milk:

(i) fails to comply with the Standards; or
(i) is offered for collection otherwise than in compliance with our Food Safety
Program.

We may inspect and test your milk following collection and shall be entitled to reject such
of the milk that fails to comply with the Standards. The act of collection of your Milk does
not indicate that the Milk is compliant.

If we decide to reject any of your Milk we will as soon as practicable thereafter give you
written notice of the rejection, including:

(i) the reasons for the rejection; and

(i) the consequences for you of the rejection (including any fees, charges or costs
payable by you for matters arising as a result of the rejection).

You will be liable to indemnify us for the costs of disposing of, or, at your option, returning
to you, milk rejected pursuant to this clause.
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We will as soon as practicable make available to you in writing any test results we have
relating to milk that we refuse to collect or is rejected.

We will not be liable to pay you the Price for milk that we refuse to collect, or we reject in
accordance with this Agreement, unless otherwise agreed by us.

Export requirements

As an exporter of dairy products (including infant formula powders), we are subject to strict

requirements which apply to our sourcing of milk and other ingredients. These export requirements

change from time to time, and we may not be given prior notice of these changes.

We will use our reasonable endeavours to keep you informed of, and work with you in relation to,

these export requirements as they apply to your supply of Milk under this Agreement.

GST
8.1

8.2

8.3

Unless otherwise stated, all prices or other sums to be paid or provided under any supply
made under or in connection with this Agreement do not include GST.

To the extent that any supply made under this Agreement is a taxable supply, the GST
exclusive consideration otherwise to be paid or provided for that taxable supply is
increased by the amount of GST payable in respect of that taxable supply and that amount
must be paid at the same time and in the same manner as the GST exclusive consideration
is otherwise to be paid or provided.

You authorise us to prepare recipient created tax invoices for your Milk supplies pursuant
to this Agreement and you agree that you will not issue tax invoices in respect of same.

Termination

9.1

A party may terminate this Agreement by notice in writing if:

. the other party materially breaches this Agreement and fails to remedy that
breach within 14 days of receiving written notice requiring it to do so (material
breaches include but are not limited to failure to a) supply of Milk to Burra, b)
meet WH&S Requirements, c) comply with Food Safety Program requirements, d)
hold all required accreditations and licences).

. we give you a Notice of Step Down of the Minimum Price and you notify us within
21 days after receiving the notice that you elect to terminate the Agreement
(note: in these circumstances the termination takes effect from the day the Step
Down occurs and, in the meantime, you may withdraw your notification of
termination).

. the other party becomes Insolvent.
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. you have not signed and returned to us a copy of this Agreement, you have not
made a supply to us within 30 days of receipt of this Agreement and we have
provided at least thirty days’ prior notice of intended termination.

. in the event of a downward Opening Price adjustment during that year by Burra,
on 30 days’ written notice from you; or

. you completely cease commercial dairy farming.

In the event that this Agreement is terminated by us under clause 9.1 (because you have
committed a material breach of the Agreement), any entitlement to a Price increase
accrued in part or in whole and not yet paid shall be forfeited and we will have no liability
to pay same.

Not Used

Subject to sub-clause 9.2, termination or expiry of this Agreement is without prejudice to
any rights or liabilities of the parties accrued as at the date of termination or expiry, as the
case may be. In particular, you will remain liable for any amounts due to us arising from
adjustments, overpayments, or unpaid Charges in respect of the Year in which this
Agreement was terminated. To avoid doubt, if a milk supply agreement is terminated
(including during a Cooling-off period, or in response to a Step Down) the Agreement
continues to apply to Milk supplied under the Agreement before the termination takes
effect.

A notice of unilateral termination of the Agreement must be in writing and specify:

(i) the reason for the termination; and
(ii) the day the termination takes effect.

in each case based on and in accordance with the provisions of sub-clause 9.1.

If this Agreement relates to more than one Farm, we may, at our discretion, deem a
breach of this Agreement in relation to one Farm as affecting all such Farms for the
purpose of termination.
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Representations and warranties

You represent and warrant to us that:

e you have no outstanding claims against us in relation to any matter.
e no representations, warranties, promises, undertakings, statements, or conduct
(whether express or implied) have:

- induced or influenced you to enter into, or agree to any terms of, this Agreement.
- been relied on in any way as being accurate by you.
- been warranted to you as being true; or

- been taken into account by you as being important to your decision to enter into,
or agree to any terms of, this Agreement,

except those expressly advised by you prior to entering into the Agreement.

e you own the Milk supplied to us and you have the right and authority to supply and
sell it free from any security interest held by a third party; and

e if you are acting as a trustee of a trust, you have full power to enter into this
Agreement and an unfettered right of indemnity against the trust’s assets in respect
of the liabilities created by this Agreement.

Quality and safety assurance

You must permit us, at any reasonable time of the day during the Term to undertake any
investigation or tests at the farm(s) that we consider reasonably necessary for the purposes of
assessing your compliance with this Agreement.

Insurance

12.1

12.2

You must, at your own cost, take out and maintain public liability insurance with a
reputable insurer in respect of the Farm(s) and the collection of the Milk, with a minimum
cover of $5 million.

On request you must provide us with a copy of the insurance policy or a certificate of
currency from the policy underwriter or a reputable insurance broker.

Complaints and Disputes

All complaints or disputes between the parties shall be dealt with in accordance with the procedures
set out in ATTACHMENT 4 of this Agreement, prior to commencing court proceedings.

Records

14.1

The parties must keep originals or copies of:

(i) this Agreement.
(ii) any variations to or termination of this Agreement; and
(iii) any notices or statements issued under this Agreement or the Dairy Code,

for the period set out in clause 14.2 below.
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14.2 A record, or a copy of a record, must be kept for the period:
(i) starting on the day on which the record is made or given; and
(i) ending on the last day of the 6 years beginning on the day this Agreement ends.

Other Matters

15.1 [Risk and Title] Subject to clause 6, ownership of, and risk in, your Milk will pass to us once
loaded into our collection vehicle at your Farm(s). The Processor becomes the owner of
the milk when the hose is decoupled from the vat and the supplied milk is in the truck’s
tank or other transport device, in accordance with section 30 of the Code.

15.2 [Force majeure] Neither party will be liable for any failure to perform its obligations under
this Agreement (other than an obligation to pay money) if the party is prevented from
doing so by any cause beyond its reasonable control.

15.3 [Amendments] Subject to clause 4, this Agreement may only be amended in writing signed
by both parties.

15.4 [Waiver] A term of this Agreement may not be waived except in writing signed by the
party granting the waiver.

15.5 [Set-off] We may set off any amount you owe us on any account whatsoever, against any
amount we owe you, whether under this Agreement or any other agreements.

15.6 [Assignment] You will not transfer any of its rights or obligations under this Agreement
without our prior written consent, which must not be unreasonable withheld.

15.7 [Notices] Notices to a party (“recipient”) shall be deemed to have been in writing and duly
served if sent by email to the last email address notified to the other party by the
recipient.

15.8 [Confidentiality] The terms of this Agreement are confidential to the parties, and you will
not disclose them to any person other than your advisors, officers, employees, contractors,
mediators and auditors for the purpose only of complying with your obligations under this
Agreement.

15.9 [Relationship] Nothing in this Agreement constitutes a relationship of joint venture,
employment, or partnership between the parties.

15.10 [Interpretation] This Agreement shall not be interpreted against a party simply because
the party prepared or drafted the agreement. Headings are for convenience only and do
not influence its interpretation.

15.11 [Joint and Several Liability] If you are two or more persons, then your liability under this
Agreement is joint and several.

15.12 [Acting as trustee] If you enter this Agreement in the capacity of trustee you accept
liability in your own right as well as trustee of the trust.

15.13 [License] You grant us an irrevocable license for the Term to use your name and/or images
of you and your Farm(s) to promote our business, subject always to your prior consent to
our proposed use of such intellectual property.

15.14 [Law and Jurisdiction] This Agreement is subject to the laws of Victoria in the
Commonwealth of Australia and the parties submit to the non-exclusive jurisdiction of the
courts of Victoria.
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Meaning of words used in this Agreement

Word(s) Meaning

we, our, us Burra Foods Pty Limited ABN 58 007 119 904

you, your, The person or business entity whose details are set out on the first page of

Supplier this Agreement

Agreement The terms and conditions of this Agreement, including Attachments.

Charges The charges as set out in ATTACHMENT 2 for the first Year of the term, as
may be varied in accordance with this Agreement.

Commencement | 01/07/2022

Date

Dairy Industry
Code

Means the mandatory industry code of practice in relation to processors
purchasing milk from farmers, as set out in the Competition and Consumer
(Industry Codes — Dairy) Regulations 2019 prescribed for the purposes of
Part IVB of the Competition and Consumer Act 2010 (Cth).

Deductions Any compulsory government or industry levy required to be deducted
from your Milk payments.
Exceptional Means circumstances that:

Circumstances

(a) are temporary; and
(b) involve an extraordinary event (including an emergency or change
in market conditions) that:

(i) occurs outside of Australia; and

(i) has a highly significant effect on supply, demand, or costs
in the dairy industry; and

(iii) is not caused by decisions by us.

Exclusive Supply

Means you supply us with all Milk produced on your farm during that Year.
You do not have to supply Milk every day during that Year, allowing for
dry-off periods and/or periods of no Milk supply

Farm(s)

Means the farm(s) denoted by the reference number as specified on the
front page of this supply agreement, or as otherwise agreed in writing
between the parties.

Food Safety
Program

Our food safety program as set out in ATTACHMENT 3.
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Good Faith Means good faith within the meaning of the unwritten law as in force from
time to time, in relation to the supply of Milk and, without limitation, the
factors set out in ATTACHMENT 6 may be taken into account.

Insolvent Either:

e You suspend payment of your debts

e A controller or administrator is externally appointed to any of your
property

e You enter into a deed of arrangement with your creditors

e You commit an act of bankruptcy

Mediation Means the person of that title appointed from time to time by the
Adviser Minister of Agriculture pursuant to the Dairy Industry Code
Milk All cow’s milk produced on your Farm(s), or produced at another farm(s)

from cows located on your Farm(s), excluding:

(a) Rejected Milk
(b) milk solely for your family’s domestic consumption

Milk Supply Means milk suppliers whose Farm or Farms have been approved by our
Partners Milk Supply Team for the supply of milk. Approval as a Milk Supply Partner
depends on a number of factors including milk quality, Farm hygiene,
safety practices and geographical proximity to our processing plant.
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Minimum Price Means the price per kilogram of milk solids (kgMS) disregarding:

(a) loyalty payments

(b) any possibility of a temporary reduction in prices in Exceptional
Circumstances; and

(c) any fees payable by the farmer under this Agreement,

as set out in ATTACHMENT 1

Minimum Means you supply us with a minimum daily supply of Milk produced on
Supply your farm, being not less than 500L, together with a minimum annual
Requirement supply of Milk produced on your farm, being not less than 500,000L. You

do not have to supply Milk every day during that Year, allowing for dry-off
periods and/or periods of no Milk supply

Notice of Step A notice to you in writing from us that a Step Down of the Minimum Price
Down of will occur no earlier than 30 days from the prospective date of the Step
Minimum Price Down.

Opening Price Means the Step- Up (if any) price specified in each Year of the Term as set
out in the Opening Price Letter for that Year, and which will become the
“Minimum Price” for that Year.

Opening Price Our opening price letter which is sent to all of our suppliers in June/July of
Letter each Year and includes our opening prices for the supply of Milk at the
beginning of the Year

Portal Our internet portal for suppliers, myfarm@Burra

Price means:

(1) the Minimum Price
(2) plus, any applicable Step -Up
(3) less Charges and Deductions

Record of Means, in the case where you do not accept the Agreement in writing but
Agreement supply milk to us on or after the Commencement Date, the record of the
agreement we must, under the Dairy Industry Code, give you no later than
30 days after your first supply.

Rejected Milk Milk that is rejected by us following collection or not collected by us, in
each case in accordance with the provisions of this Agreement regarding
the quality of the Milk

Standards Our milk quality criteria for the quality of milk we will purchase pursuant
to this Agreement as set out in our Food Safety Program (ATTACHMENT 3).
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Step Down Means a reduction in the Minimum Price in Exceptional Circumstances.

Step-Up Means any Milk price which, at our discretion, we may commit to pay in
excess of the Minimum Price, as announced in our Opening Price Letter for
each Year and from time to time.

Term Means the term specified in clause 3.2 of this Agreement.

Year The period of one Year between and including 1% July of one calendar Year
to 30™ June of the next calendar Year.

WH&S Our requirements for the safe collection of milk from your farm(s) as set

Requirements out in our Food Safety Program

Please confirm your acceptance of these terms and conditions by signing a copy of this agreement where
indicated (see ATTACHMENT 5) and returning it to us.

If you require further information or clarification, please do not hesitate to contact any member of our Milk
Supply Team on 03 5658 0000.

ATTACHMENTS

ATTACHMENT 1: Minimum Price Tables

ATTACHMENT 2: Charges

ATTACHMENT 3: Food Safety Program, including Standards
ATTACHMENT 4: Complaint and Dispute Resolution Procedures
ATTACHMENT 5: Acceptance Form

ATTACHMENT 6: Good Faith
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ATTACHMENT 1 (a) - MINIMUM PRICE TABLE (FY23)

The Minimum Price we will pay you per month is set out below and is dependent on your election of Fat to
Protein ratio & payment system.

Minimum Price - 1:2 (Fat to Protein) Ratio

Minimum price = Base Price + Productivity Incentive
Base Price Table

APS Pricing Table (1:2 Ratio)
Quality Grade APS Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
A Fat S/kg $6.130 | $5.430 | $5.280 | $5.280 | $5.280 | $5.280 | $5.530 | $5.730 | $5.930 | $6.130 | $6.330 | $6.330
Protein $/kg $12.260 | $10.860 | $10.560 | $10.560 | $10.560 | $10.560 | $11.060 | 511.460 | $11.860 | $12.260 | $12.660 | $12.660
BPS Pricing Table (1:2 Ratio)
Quality Grade BPS Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
A Fat S/kg $5.092 | $5.092 | $5.092 | $5.092 | $5.092 | $5.092 | $6.365 | $6.365 | $6.365 | 56.365 | $6.365 | $6.365
Protein $/kg $10.184 | $10.184 | $10.184 | $10.184 | $10.184 | 510.184 | $12.730 | $12.730 | $12.730 | $12.730 | $12.730 | 512.730
FPS Pricing Table (1:2 Ratio)
Quality Grade FPS Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
A Fat S/kg $5.635 | $5.635 | $5.635 | $5.635 | $5.635 | $5.635 | $5.635 | $5.635 | $5.635 | 55.635 | $5.635 | $5.635
Protein $/kg $11.270 | $11.270 | $11.270 | $11.270 | $11.270 | $11.270 | $11.270 | $11.270 | $11.270 | $11.270 | $11.270 | $11.270

*excludes commitment bonus & levies.

**discounts to be applied for B and C grade milk as follows:

a) B Grade milk price is 5% lower than A Grade. FY23 Monthly Productivity Table 1:2 Ratio
b) C Grade milk price is 30% lower than A Grade. Total Monthly kgMS Fat$/kg  Prot $/kg
Productivity Incentive Table 0 2000 $0.00 $0.00
2001 4000 $0.02 $0.04
Applicable across all payment systems. 4001 6000 $0.04 $0.08
6001 9000 $0.06 $0.12
9001 12000 $0.08 $0.16
12001 15000 $0.10 $0.20
15001 20000 $0.12 $0.24
20001 25000 $0.14 $0.28
25001 30000 $0.16 $0.32
30001 35000 $0.18 $0.36
35001 40000 $0.20 $0.40
40001 200000 $0.22 $0.44

Justification of Minimum Price

Burra Foods is a Gippsland based dairy ingredient manufacturer that trades in both domestic and
international markets. There are many factors that contribute to our minimum monthly price including,
but not limited to; global supply and demand, exchange rate volatility, local competition for milk and our
capability to adjust product mix at our manufacturing facility. We reference a lot of independent
information from third parties and trading partners to provide insight into the current and future dairy
market outlook in setting our price.

BURRA FOODS PTY LTD | 47 Station Street Korumburra Victoria 3950 Australia | ABN 58 007 119 904
PO Box 379 Korumburra Victoria 3950 Australia | T +61 3 5658 0000 | www.burrafoods.com.au
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Minimum Price - 1:1 (Fat to Protein) Ratio
Minimum price = Base Price + Productivity Incentive

Base Price Table

APS Pricing Table (1:1 Ratio)

Quality Grade APS Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
A Fat S/kg $8.895 | $7.845 | $7.620 | $7.620 | $7.620 | $7.620 | $7.995 | $8.295 | $8.595 | 58.895 | $9.195 | $9.195
Protein $/kg $8.895 | $7.845 | $7.620 | $7.620 | $7.620 | $7.620 | $7.995 | $8.295 | $8.595 | 58.895 | $9.195 | $9.195
BPS Pricing Table (1:1 Ratio)
Quality Grade BPS Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
A Fat S/kg $7.365 | $7.365 | $7.365 | $7.365 | $7.365 | $7.365 | $9.206 | $9.206 | $9.206 | 59.206 | $9.206 | $9.206
Protein $/kg $7.365 | $7.365 | $7.365 | $7.365 | $7.365 | $7.365 | $9.206 | $9.206 | $9.206 | 59.206 | $9.206 | $9.206
FPS Pricing Table (1:1 Ratio)
Quality Grade FPS Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
A Fat S/kg $8.160 | $8.160 | $8.160 | $8.160 | $8.160 | $8.160 | $8.160 | $8.160 | $8.160 | 58.160 | $8.160 | $8.160
Protein $/kg $8.160 | $8.160 | $8.160 | $8.160 | $8.160 | $8.160 | $8.160 | $8.160 | $8.160 | 58.160 | $8.160 | $8.160

*excludes commitment bonus & levies.
**discounts to be applied for B and C grade milk as follows:
a) B Grade milk price is 5% lower than A Grade.

b) CGrade milk price is 30% lower than A Grade. FY23 Monthly Productivity Table 1:1 Ratio
Total Monthly kgMS Fat S/kg Prot$